Town of Chevy Chase
Budget and Tax Rate Ordinance

Resolution No.: 24-07
Introduced: April 10, 2024
Adopted: May 7, 2024
Effective Date: July 1, 2024

SUBJECT: AN ORDINANCE TO ADOPT A BUDGET FOR FISCAL YEAR
JULY 1, 2024 TO JUNE 30, 2025 AND TO LEVY A TAX ON
CERTAIN REAL AND PERSONAL PROPERTY UNDER THE
PROVISIONS OF SECTION 6-203 OF THE TAX-PROPERTY
ARTICLE OF THE MARYLAND CODE, AS AMENDED

WHEREAS, Maryland Code, Local Government Article, Section 5-202, as amended,
grants to the legislative body of every incorporated municipality in Maryland, including the
Town of Chevy Chase, general power to pass such ordinances not contrary to the Constitution of
Maryland, or the public general law, as deemed necessary in order to assure the good
government of the municipality, to protect and preserve the municipality’s rights, property, and
privileges, to preserve peace and good order, to secure persons and property from danger and
destruction, and to protect the health, comfort and convenience of the citizens of the
municipality;

WHEREAS, Maryland Code, Local Government Article, Section 5-205, as amended,
authorizes the legislative body of each municipal corporation in the State of Maryland to spend
money for any public purpose and to affect the safety, health, and general welfare of the
municipality and its occupants;

WHEREAS, Maryland Code, Tax-Property Article, Section 6-203, as amended, grants
authority to municipal corporations to levy a tax on personal property, land, and improvements
thereon, within the municipal corporation;

WHEREAS, Section 301 of the Town of Chevy Chase Charter authorizes the Town
Council to pass ordinances as it may deem necessary for the good government of the Town; for
the protection and preservation of the Town’s property, rights and privileges; for the preservation
of peace and good order; for securing persons and property from violence, danger and
destruction; and for the protection and promotion of the health, safety, comfort, convenience,
welfare and happiness of the resident(s) of the Town; and for such other police and health
matters as it may deem necessary;

WHEREAS, pursuant to Section 501 of the Town of Chevy Chase Charter, the Town
operates on an annual budget;

WHEREAS, Section 503(a) of the Town of Chevy Chase Charter authorizes the Town
Council to levy and collect from the owners of real and/or taxable tangible personal property
used in a trade or business in the town, tax on the assessed valuation of the real and/or taxable



tangible personal property used in a trade or business within the boundaries of the Town at a rate
or rates set by the Town Council;

WHEREAS, the Town Council introduced the following Ordinance in public session
assembled on the 10® day of April 2024;

WHEREAS, the Town Council, after proper notice to the public, considered the
following Ordinance at a public hearing held on the 7% day of May 2024; and

WHEREAS, the Town Council finds that the ordinance as hereinafter set forth is
necessary for the good government of the Town; for the protection and preservation of the
Town’s property, rights and privileges; for the preservation of peace and good order; for securing
persons and property from violence, danger and destruction; and for the protection and
promotion of the health, safety, comfort, convenience, welfare and happiness of the residents of
the Town.

NOW, THEREFORE, the Town Council does hereby adopt the foregoing Ordinance.

BE IT ORDAINED AND ORDERED, this 7* day of May 2024, by the Town Council,
acting under and by virtue of the authority given it by the Maryland Code and the Town of
Chevy Chase Charter, that the attached Budget be and is hereby adopted.

AND BE IT FURTHER ORDAINED AND ORDERED, that the Town Council of the
Town of Chevy Chase, pursuant to the authority granted by the Town Charter and Section 6-203
of the Tax-Property Article of the Maryland Code, hereby levies a tax at the following rates:

(i) eighty-four one-hundredths of a cent ($0.0084) per One Hundred Dollars
of assessable value (fair market value) on real property subject to taxation;

(i)  zero dollars and zero cents ($0.00) per One Hundred Dollars of assessed
value of assessable business-owned personal property subject to taxation;
and

(iii)  zero dollars and sixty-six cents ($0.66) per One Hundred Dollars of
assessed value of assessable utility property subject to taxation.

AND BE IT FURTHER ORDAINED AND ORDERED, by the Town Council, acting
under and by virtue of the authority granted to it by the Maryland Code, and the Charter of the
Town of Chevy Chase, that:

(1)  That the tax levied hereby be certified to the County Council for Montgomery
County, Maryland;

(2)  If any part or provision of this Ordinance is declared by a court of competent
jurisdiction to be invalid, the part or provision held to be invalid shall not affect
the validity of the Ordinance as a whole or any remaining part thereof; and



3) This Ordinance shall take effect on the 1% day of July 2024.

ATTEST: TOWN OF CHEVY CHASE
QCQ /7 [ t)\ ﬂz (AN
Stephanie Martz, ‘4egreta Irené Lane, Mayor

Town of Chevy Chase



TOWN OF CHEVY CHASE
FY23 FY24 FY24 FY25
Budget Summary Actual Budget Estimated Budget
= Actual
GENERAL REVENUE
Taxes
Income Tax ' 3,773,573 3,450,000 3,730,000 3,650,000
| _Highway User Revenue 126,085 153,000 152,000 152,000
Real Property Tax (CYTR $0.0084/$100 for FY25) 131,736 131,000 131,000 131,000
Utility Property Tax ($0.66/$100 for FY25) * B 33,184 34,000 33,000 33,000
| Subtotal - Taxes 4,064,578 3,768,000 4,046,000 3,966,000
L _ | I — o L
Grants, Reimbursements & Bank Shares 6 1,051,500 1,049,333 1,078,500 |
i =1 . |
Interest, Fines & Collections 507,965 610,000 817,500 621,000
i | ] =
Permit Fees & Cable TV Revenue 59,221 65,500 46,500 56,000
] I I
TOTAL GENERAL REVENUE 5,616,200 5,495,000 5.959,333 5,721,500
|
OPERATING EXPENDITURES
General Government | ]
Salaries & Benefits 838,402 945,000 946,530 1,035,000
 Professional Services - — 305,978 385,000 248,500 370,000
Civic Affairs & Community Programs B B 272,134 291,000 176,000 210,000
Other Services & Supplies 178,805 158,000 164,286 | 174,000
Subtotal - General Government I 1,505,319 1,779,000 1,535,316 1,789,000
Public Works
Sanitation & Waste Removal 780,289 811,500 800,500 | 827,500
Parks, Grounds & Trees 312,008 368,000 315,500 | 348,000
Streets & Roads 69,994 220,000 124,836 260,000
| Subtotal - Public Works 1,162,297 1,399,500 1,240,836 1,435,500
| R |
Public Safety (Police) 393,949 476,500 481,472 485,500
I
TOTAL OPERATING EXPENDITURES 3,151,559 3,655,000 3,257,624 3,710,000
= il Se—
CAPITAL EXPENDITURES ]
Streets, Sidewalks & Stormwater
Asphalt & Concrete (Net of Reimbursements) 15,506 - 415,000 285,607 425,000
Stormwater Management (Net of Reimbursements) 0 283,000 0 205,000
Special Infrastructure Projects 0 0 0 150,000
| Street Signs & Street Lights ) 28,078 55,000 | 55,000 55,000
Subtotal - Streets, Sidewalks & Stormwater 43,584 753,000 340,607 835,000
- | | '
Parks, Grounds & Trees | | -
Park Improvements (Net of Reimbursements) 0 112,500 0 112,500
New Trees/Reforestation 14,082 | 25,000 | 25,000 25,000
___Subtotal - Parks, Grounds & Trees 14,082 137,500 25,000 137,500
Facilities & Equipment -
Town Office Improvements 0| 25,000 20,000 10,000
Information Technology 3,965 | 5,000 5,000 5,000
Subtotal - Facilities & Equipment 3,965 30,000 25,000 15,000
, I = | I
TOTAL CAPITAL EXPENDITURES 61,631 9820.500 320,607 887,500
| =
TOTAL OPERATING & CAPITAL EXPENDITURES 3,213,190 4,575,500 3,648,231 4,697,500
| ) ,
SURPLUS/(DEFICIT) 2.403.010 919 500 2,311,102 1,024,000
- the estimated surplus for FY24 and the projected surplus for FY25 are due, in par, from applying ARPA funds towards certain service contracts. —— i
GENERAL FUND BALANCE 15.025,467 15,944,967 17,336,569 18,360,569
| I |
RESERVED FOR BETHESDA MARKET PARK PROJECT ® 0 {4.500,000) 9 {4.500,000)
NET GENERAL FUND BALANCE 15,025 467 11,444,967 17.336,569 13,880,569
J | , I I =
[ FY25 Contingent Reserve * 2,288,600

! the income tax rate is set by state law and applies to all municipalities.

2 this tax is paid by utility companies, not by Town residents. |

* The Town Council has committed $4.5 million to the Bethesda Market Park project.

* this figure represents 40 percent of the Town's annual general revenue. It is included in the Town's general fund balance.
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